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POLICY MEMORANDUM #13

TO: Loca Governments, Housing Recovery Assistance Centers
FROM: Eugene Byrd
SUBJECT: Recapture in case of death of grant recipient

DATE: May 1, 2001

Severa questions have arisen about what happens to a property that Crisis Housing Assistance
Funds have either repaired or replaced when the victim dies. Our consistent response has been
that as long as the property is not deeded out of the family, then there would be no recapture.
Therefore, if avictim dies, their heirs may continue to keep the property in the family, subject to
the provisions of the recapture agreement and not have to worry about repaying the CHAF grant
amount. However, if the property were deeded out, recapture would apply.

Some early documentation and recapture agreements have the wrong wording on them. Please
check al current documents and those that the victim may have signed to ensure that the wording
reflects this policy. If avictim has signed the wrong forms, please amend them and file the
amendments along with the original documents.

Should you have any questions on this, please feel free to contact a Regional Housing Manager
or me.
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