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North Carolina Department of Crime Control and Public Safety

North Carolina Redevelopment Center

Michael F. Easley, Governor                                                                                  David E. Kelly, Director

Bryan E. Beatty, Secretary


POLICY MEMORANDUM #16
TO:

CHAF Local Governments and Consultants

FROM:
David E. Kelly

RE:

Clarification Subordination of Lien i.e. Refinancing

DATE:

December 10, 2002

A memorandum was forwarded on August 5, 2002 that outlined the Redevelopment Center’s position on subordinate lien positions i.e. up-grades, refinancing and duplication of benefits.  As you know, interest rates are at an all time low.  Several local governments have asked that our office reconsider its position on refinancing.

We recommend that local governments act upon requests for a subordination of deed of trust or mortgage only in instances where there is a more favorable interest rate and for no additional money.  The subordination should not be granted if it would lessen or weaken the legal position of the local government grantee. In other words, the local government wants to be in the same position as before.

Thank you for your support and continued efforts as we build back eastern North Carolina.
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